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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549
FORM 10-Q
(Mark One)
QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934
For the quarterly period ended March 31, 2018
OR
TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934

Commission file number: 001-34815
_________________________

Westmoreland Resource Partners, LP
(Exact name of registrant as specified in its charter)
____________________________________________________
Delaware
(State or other jurisdiction of incorporation or organization)
9540 South Maroon Circle, Suite 300 Englewood, CO
(Address of principal executive offices)

77-0695453
(I.R.S. Employer Identification No.)
80112
(Zip Code)

Registrant’s telephone number, including area code: (855) 922-6463
_________________________________________

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities
Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such
reports), and (2) has been subject to such filing requirements for the past 90 days.
Yes
No
Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if any, every
Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§ 232.405 of this chapter)
during the preceding 12 months (or for such shorter period that the registrant was required to submit and post such files).
Yes
No
Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, a smaller
reporting company or an emerging growth company. See the definitions of “large accelerated filer,” “accelerated filer,” “smaller
reporting company” and “emerging growth company” in Rule 12b-2 of the Exchange Act.
Large accelerated filer
Non-accelerated filer

(Do not check if a smaller reporting company.)

Accelerated filer
Smaller reporting company
Emerging growth company

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for
complying with any new or revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act.
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes

No

As of May 1, 2018, 1,284,840 common units were outstanding. The common units trade on the New York Stock Exchange under
the ticker symbol “WMLP.”
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PART I - FINANCIAL INFORMATION
ITEM 1 - CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
WESTMORELAND RESOURCE PARTNERS, LP AND SUBSIDIARIES
Consolidated Balance Sheets (Unaudited)
March 31, 2018

December 31, 2017

(In thousands)

Assets
Current assets:
Cash and cash equivalents
Receivables
Inventories
Other current assets
Total current assets
Property, plant and equipment:
Land, mineral rights, property, plant and equipment
Less accumulated depreciation, depletion and amortization
Net property, plant and equipment
Advanced coal royalties
Restricted investments
Intangible assets, net of accumulated amortization of $6.7 million and $6.2 million at
March 31, 2018 and December 31, 2017, respectively
Deposits and other assets
Total Assets
Liabilities and Partners’ Capital (Deficit)
Current liabilities:
Current installments of long-term debt
Accounts payable and accrued expenses:
Trade
Deferred revenue
Production taxes
Asset retirement obligations
Other current liabilities
Total current liabilities
Long-term debt, less current installments
Asset retirement obligations, less current portion
Other liabilities
Total liabilities
Partners’ capital (deficit):
Limited partners (1,284,840 units outstanding as of March 31, 2018 and December 31,
2017)
Series A convertible units (17,050,680 units outstanding as of March 31, 2018 and
December 31, 2017)
Series B convertible units (4,512,500 units outstanding as of March 31, 2018 and
December 31, 2017)
General partner units (35,291 units outstanding as of March 31, 2018 and December
31, 2017)
Liquidation units (856,698 units outstanding as of March 31, 2018 and December 31,
2017)
Accumulated other comprehensive income
Total Westmoreland Resource Partners, LP deficit
Total Liabilities and Partners’ Deficit

$

37,492
24,597
13,982
3,785
79,856

36,739
27,409
14,927
1,891
80,966

358,323
(173,047)
185,276
10,018
35,696

358,375
(164,711)
193,664
10,143
37,239

$

24,283
1,021
336,150

$

24,800
592
347,404

$

316,672

$

314,228

$

13,439
4,582
19,324
13,047
2,261
369,325
8,459
31,098
1,795
410,677

15,565
3,141
16,670
15,187
2,091
366,882
9,605
30,609
1,942
409,038

25,289

25,959

(79,204)

(69,605)

(52,294)

(49,755)

31,669

31,687

—
13
(74,527)
336,150 $

See accompanying Notes to Consolidated Financial Statements (Unaudited).
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$

—
80
(61,634)
347,404
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WESTMORELAND RESOURCE PARTNERS, LP AND SUBSIDIARIES
Consolidated Statements of Operations and Comprehensive Loss (Unaudited)
Three Months Ended March 31,
2018
2017
(In thousands, except per unit data)

Revenues
$
Costs and expenses:
Cost of sales (exclusive of depreciation, depletion and amortization, shown separately)
Depreciation, depletion and amortization
Selling and administrative
Loss (gain) on sales of assets
Total cost and expenses
Operating (loss) income
Other (expense) income:
Interest expense
Interest income
Other income
Change in fair value of warrants
Total other expenses
Net loss

74,805

55,626
8,165
5,911
101
69,803
(1,996)

59,416
10,351
3,897
(142)
73,522
1,283

(11,350)

(10,479)
206
44
131
(10,098)
(8,815)

259
61
148
(10,882)
(12,878)

(13)
(8,802)
(8,815)

$

(12,878) $
(67)
(12,945) $

$

(0.56) $

(0.37)

1,285

1,242

$

Net loss

$

Unrealized and realized (loss) gain on available-for-sale debt securities
Comprehensive loss attributable to the Partnership
Net loss per limited partner common unit, basic and diluted:
Weighted average number of limited partner common units outstanding, basic and
diluted:

$

See accompanying Notes to Consolidated Financial Statements (Unaudited).
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$

(18)
(12,860) $

Less net loss allocated to general partner
Net loss allocated to limited partners

Cash distribution paid per limited partner common unit
Cash distribution paid per general partner unit

67,807

—
—

$

146
(8,669)

0.1333
0.1333
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WESTMORELAND RESOURCE PARTNERS, LP AND SUBSIDIARIES
Consolidated Statements of Partners’ Capital (Deficit) (Unaudited)
Limited Partners
Common

Series A Convertible

Capital
(Deficit)

Units

Series B Convertible

Capital
(Deficit)

Units

Liquidation

Capital
(Deficit)

Units

Total

Capital
(Deficit)

Units

General Partner
Capital
(Deficit)

Units

Capital
(Deficit)

Units

Total
Partners'
Capital
(Deficit)

Accumulated
Other
Comprehensive
Income (Loss)

(In thousands, except units data)

Balance at December 31, 2017

1,284,840

$

25,959

17,050,680

$

(69,605)

4,512,500

(9,599)

—

$

(49,755)

856,698

—

23,704,718

(2,539)

—

$

—

—

Net loss

—

(722)

—

Equity-based compensation

—

52

—

—

—

—

—

—

—

—

—

—

—

—

—

—

—

Issuance of units to LTIP participants
Other comprehensive income
Balance at March 31, 2018

—
1,284,840

$

—

—

25,289

17,050,680

—
$

(79,204)

—
4,512,500

—
$

(52,294)

—
856,698

$

—

—

—

23,704,718

See accompanying Notes to Consolidated Financial Statements (Unaudited).
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$

(93,401)

35,291

(12,860)

—

(18)

—

52

—

—

—

52

—

—

—

—

—

—
$ (106,209)

$

—
35,291

31,687

$

—
$

31,669

80

$

(12,878)

(67)
$

13

(61,634)

(67)
$

(74,527)
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WESTMORELAND RESOURCE PARTNERS, LP AND SUBSIDIARIES
Consolidated Statements of Cash Flows (Unaudited)
Three Months Ended March 31,
2018
2017
(In thousands)

Cash flows from operating activities:
Net loss
Adjustments to reconcile net loss to net cash provided by operating activities:
Depreciation, depletion and amortization
Accretion of asset retirement obligations
Equity-based compensation
Non-cash interest expense
Amortization of deferred financing costs
Other
Changes in operating assets and liabilities:
Receivables, net
Inventories
Accounts payable and accrued expenses
Interest payable
Deferred revenue
Other assets and liabilities
Asset retirement obligations
Net cash provided by operating activities
Cash flows from investing activities:
Additions to property, plant, equipment and other
Advance royalties payments
Proceeds from sales of restricted investments
Purchases of restricted investments
Net proceeds from sales of assets
Net cash used in investing activities
Cash flows from financing activities:
Repayments of long-term debt
Cash distributions to unitholders
Acquisition under common control of Johnson Run
Net cash used in financing activities
Net increase in cash and cash equivalents, including restricted cash
Cash and cash equivalents, including restricted cash, beginning of period
Cash and cash equivalents, including restricted cash, end of period
Supplemental disclosures of cash flow information:
Cash paid for interest
Non-cash transactions:
Accrued purchases of property and equipment
Economic value of Series A convertible unit distributions
Cash and cash equivalents, including restricted cash, end of period
Cash and cash equivalents
Restricted cash in Restricted investments

$

$

(12,878) $
8,165
1,802
52
2,398
534
528

10,351
1,335
—
2,296
706
(1,019)

2,812
938
729
119
1,441
(1,429)
(2,120)
3,091

7,160
79
(2,686)
49
2,446
1,195
(1,877)
11,220

(1,521)
(89)
2,591
(2,880)
—
(1,899)

(3,221)
(267)
5,387
(7,181)
407
(4,875)

(1,777)
—
—
(1,777)
(585)
44,493
43,908 $

(1,059)
(190)
(1,526)
(2,775)
3,570
23,675
27,245

$

8,105

$

7,428

$

885
—

$

602
2,124

$

37,492
6,416
43,908

$

20,234
7,011
27,245

$

See accompanying Notes to Consolidated Financial Statements (Unaudited).
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(8,815)

$
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WESTMORELAND RESOURCE PARTNERS, LP AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
1. BASIS OF PRESENTATION
The accompanying consolidated financial statements (unaudited) include the accounts and operations of Westmoreland
Resource Partners, LP (the “Partnership”) and its consolidated subsidiaries and have been prepared in accordance with United
States Generally Accepted Accounting Principles (“GAAP”) and require the use of management’s estimates. All intercompany
transactions and accounts have been eliminated in consolidation. The financial information contained in this Quarterly Report on
Form 10-Q (“Quarterly Report”) is unaudited, but reflects all adjustments which, in the opinion of management, are necessary for
a fair presentation of the financial information for the periods shown. Such adjustments are of a normal recurring nature. Certain
prior-period amounts have been reclassified to conform with the financial statement line items used by Westmoreland Coal
Company (“WCC”), the parent of our general partner Westmoreland Resources GP, LLC (the “GP”). The results of operations for
the three months ended March 31, 2018 are not necessarily indicative of results to be expected for the year ending December 31,
2018.
These unaudited quarterly consolidated financial statements should be read in conjunction with the audited consolidated
financial statements and notes to the consolidated financial statements included in the Partnership’s Annual Report on Form 10-K
for the year ended December 31, 2017 (“2017 Form 10-K”). There were no changes to our significant accounting policies from
those disclosed in the audited consolidated financial statements and notes to the consolidated financial statements thereto
contained in our 2017 Form 10-K, except as described below in the section titled "Recently Issued Accounting Pronouncements."
Going Concern, Liquidity and Management’s Plan
Our Term Loan (as defined in Note 5. Debt And Lines Of Credit) matures on December 31, 2018, and accordingly the
principal balance of $314.4 million is classified as a current liability on our Consolidated Balance Sheet as of March 31, 2018.
The Partnership does not currently have liquidity or access to additional capital sufficient to pay off this debt by its maturity date.
This condition gives rise to substantial doubt as to the Partnership’s ability to continue as a going concern within one year after
the date that these financial statements were issued.
Certain affirmative covenants in our 2014 Financing Agreement (as defined in Note 5. Debt And Lines Of Credit) provide
that an audit opinion on our consolidated financial statements that includes an explanatory paragraph referencing our conclusion
that substantial doubt exists as to the Partnership's ability to continue as a going concern constitutes an event of default. The audit
report included in our 2017 Form 10-K contained such an explanatory paragraph. On March 1, 2018, we entered into a waiver and
amendment number three to the 2014 Financing Agreement (“Waiver”) that waived any such event of default arising from the
inclusion of a going concern explanatory paragraph in the audit report included in our 2017 Form 10-K. The Waiver expires on
the earlier of May 15, 2018 or the occurrence of any other event of default that has not been waived as part of the Waiver.
Accordingly, on expiration of the Waiver, the lenders could accelerate the maturity date of the Term Loan, making it immediately
due and payable.
If our lenders accelerate the maturity date of the Term Loan, we do not currently have sufficient liquidity to repay such
indebtedness and would need additional sources of capital to do so. We have engaged financial advisors to assess our capital
structure. Management and our Board, with the assistance of our advisors, are evaluating options to address the Term Loan
maturity date, which may include seeking an amendment or restructuring of our existing debt. We cannot provide any assurances
that we will be successful addressing the maturity date, and if we fail to do so, it may be necessary for us to seek a private
restructuring or protection from creditors under Chapter 11 of the United States Bankruptcy Code.
The accompanying consolidated financial statements (unaudited) are prepared on a going concern basis and do not
include any adjustments that might result from uncertainty about our ability to continue as a going concern.
Recently Adopted Accounting Pronouncements
In May 2014, the Financial Accounting Standards Board ("FASB") issued Accounting Standards Update ("ASU")
2014-09, Revenue from Contracts with Customers (Topic 606) (“new revenue standard”), which supersedes all previously existing
revenue recognition guidance. Under this guidance, an entity should recognize revenue when it transfers promised goods or
services to customers in an amount that reflects the consideration to which the entity expects to be entitled in exchange for those
goods or services. The standard allows for initial application to be performed retrospectively to each period presented or as a
cumulative effect adjustment as of the date of adoption. During 2016, the FASB clarified the implementation guidance on
7
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WESTMORELAND RESOURCE PARTNERS, LP AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED) (CONT.)
principal versus agent, identifying performance obligations and licensing, practical expedients, and made technical corrections on
various topics.
The Partnership adopted the new revenue standard effective January 1, 2018 using the full retrospective method. The
adoption of this standard did not have a material impact to the Partnership's consolidated financial statements.
In November 2016, the FASB issued ASU No. 2016-18, Statement of Cash Flows (Topic 230): Restricted Cash (“new
cash flows standard”), which requires all entities that have restricted cash or restricted cash equivalents to explain the changes
during the period in the total of cash, cash equivalents, and amounts generally described as restricted cash or restricted cash
equivalents in the Consolidated Statements of Cash Flows. As a result, amounts generally described as restricted cash and
restricted cash equivalents that are included in other financial statement captions of the Consolidated Balance Sheets should be
included with cash and cash equivalents when reconciling the beginning of period and end of period total amounts shown on the
Consolidated Statements of Cash Flows. The ASU should be adopted using a retrospective transition method to each period
presented. The Partnership adopted the new cash flows standard effective January 1, 2018 and applied the ASU retrospectively to
the periods presented in the Partnership’s Consolidated Statements of Cash Flows (unaudited). As a result, net cash used in
investing activities for the three months ended March 31, 2017 was adjusted to exclude the change in restricted cash as follows:
Three Months Ended March 31, 2017
(In thousands)

Cash used in investing activities, as previously reported
Less: Purchases of restricted investments
Cash used in investing activities, as adjusted

$
$

(3,305)
(1,570)
(4,875)

Recently Issued Accounting Pronouncements
In February 2016, the FASB issued ASU 2016-02, Leases (Topic 842), which requires companies leasing assets to
recognize on their balance sheet a liability to make lease payments (the lease liability) and a right-of-use asset representing its
right to use the underlying asset for the lease term on contracts longer than one year. The new guidance is effective for fiscal years
beginning after December 15, 2018, using a modified retrospective approach, with early adoption permitted. The Partnership has
established an implementation team to develop a multi-phase plan to adopt the requirements of the new standard. We will adopt
the new guidance in the first quarter of 2019.
2. REVENUE
We produce and sell thermal coal primarily to large electric utility customers with coal-fired power plants, typically
under long-term contracts. Our customers are generally in close proximity through mine-mouth power plants and strategically
located rail and barge transportation. Lesser amounts of revenue are generated from royalties from oil and gas leases and sales of
various mining byproducts.
Under ASC 606, revenue is recognized when a customer obtains control of promised goods or services in an amount that
reflects the consideration we expect to receive in exchange for those goods or services. We measure revenue based on the
consideration specified in the contract, and revenue is recognized when the performance obligations in the contract are satisfied. A
performance obligation is a promise in a contract to transfer a distinct service to the customer. The transaction price of a contract
is allocated to each distinct performance obligation and recognized as revenue when or as the customer receives the benefit of the
performance obligation.
For all of our coal sales contracts, performance obligations consist of the delivery of each ton of coal to the customer as
our promise is to sell multiple distinct units of a commodity at a point in time. The transaction price principally consists of fixed
consideration in the form of a base price per ton of coal with additional variable consideration comprised of adjustments to the
base price based on quality measurements. Certain long-term contracts contain additional variable consideration comprised of
various index-based adjustments, adjustments based on changes in underlying production costs and reimbursements of various
costs such as royalties and taxes.

8
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WESTMORELAND RESOURCE PARTNERS, LP AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED) (CONT.)
Disaggregated Revenues
The following table presents our revenues for the three months ended March 31, 2018 disaggregated by type of revenue
(in thousands):
Type of Revenue

Coal sales
Other revenues
Total

$

66,709
1,098
67,807

$

Contract Balances
Contract assets and contract liabilities are the result of timing differences between revenue recognition, billings and cash
collections. We recognize contract assets in those instances where billing occurs subsequent to revenue recognition and our right
to invoice the customer is conditioned on something other than the passage of time. There were no contract assets included in the
Consolidated Balance Sheets (unaudited) as of March 31, 2018 and December 31, 2017, respectively. We recognize contract
liabilities in those instances where billing occurs prior to revenue recognition, which occurs for certain contracts with tiered
pricing in which the per ton contract price has exceeded per ton revenue to date, or when we have received consideration prior to
satisfaction of performance obligations.
The following table presents the activity in our contract liabilities for the three months ended March 31, 2018 (in
thousands):
Contract Liabilities(1):
Balance as of December 31, 2017
Additions
Transfers to Revenues
Balance as of March 31, 2018

$

$

3,141
1,441
—
4,582

_________________________
(1) Comprised entirely of current balances of $4.6 million and $3.1 million reported within Deferred revenue in the Consolidated Balance Sheets (unaudited) as of
March 31, 2018 and December 31, 2017, respectively.

Remaining Performance Obligations
The following table presents our estimated revenues allocated to remaining performance obligations for contracted
revenue that has not yet been recognized, representing our “contractually committed” revenues as of March 31, 2018 that we will
invoice or transfer from contract liabilities and recognize in future periods (in thousands):
Estimated Revenues

Nine months ended December 31, 2018
2019
2020
2021
2022
Thereafter
Total

$

$

123,488
73,340
69,680
51,727
—
—
318,235

Our contractually committed revenue, for purposes of the table above, is limited to the transaction price for long-term
coal sales contracts which have minimum tonnage commitments. Our contractually committed revenue amounts generally
exclude, based on the following practical expedients that we elected to apply, (i) variable consideration within contracts in which
such variable consideration is allocated entirely to wholly unsatisfied performance obligations; and (ii) remaining performance
obligations for contracts with an original expected duration of one year or less. Additional revenues are expected to be recognized
9
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WESTMORELAND RESOURCE PARTNERS, LP AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED) (CONT.)
based on our short-term coal sales contracts, long-term coal sales contracts with no minimum tonnage commitments and longterm coal sales contracts with customer options in addition to minimum tonnage commitments.
3. INVENTORIES
Inventories consisted of the following:
March 31, 2018

December 31, 2017

(In thousands)

Coal stockpiles
Materials and supplies
Reserve for obsolete inventory
Total

$

3,714 $
10,552
(284)

$

13,982

$

4,642
10,569
(284)
14,927

4. RESTRICTED INVESTMENTS
For all of its restricted investments accounts, the Partnership can select from limited fixed-income investment options for
the funds and receive the investment returns on these investments. Funds in the restricted investments accounts are not available
to meet the Partnership’s general cash needs. These investments include available-for-sale debt securities, which are reported at
fair value with unrealized gains and losses excluded from earnings and reported in Accumulated other comprehensive income in
the Consolidated Balance Sheets.
The carrying value and estimated fair value of restricted investments were as follows:
March 31, 2018

December 31, 2017

(In thousands)

Cash and cash equivalents
Available-for-sale debt securities

$
$

6,416
29,280
35,696

$
$

7,754
29,485
37,239

Available-for-Sale Debt Securities
The cost basis, gross unrealized holding gains and losses and fair value of available-for-sale debt securities were as
follows:
March 31, 2018

December 31, 2017

(In thousands)

Cost basis

$

29,267

$

29,405

Gross unrealized holding gains

389

409

Gross unrealized holding losses

(376)

(329)

Fair value

$

10

29,280

$

29,485
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WESTMORELAND RESOURCE PARTNERS, LP AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED) (CONT.)
5. DEBT AND LINES OF CREDIT
Debt consisted of the following:
March 31, 2018

December 31, 2017

(In thousands)

Term Loan
Capital lease obligations
Other
Total debt outstanding
Less debt issuance costs
Less current installments, net of debt issuance costs
Total debt outstanding, less current installments

$

314,410 $
12,479
320
327,209
(2,078)
(316,672)

$

8,459

$

312,734
13,478
375
326,587
(2,754)
(314,228)
9,605

The following table presents remaining aggregate contractual debt maturities of all long-term debt:
March 31, 2018
(In thousands)

2018
2019
2020
2021
2022
Thereafter
Total debt

$

$

317,605
4,174
1,766
1,664
2,000
—
327,209

Term Loan
Pursuant to the financing agreement (as amended, the “2014 Financing Agreement”), dated as of December 31, 2014, by
and among Oxford Mining Company, LLC, the Partnership and each of its subsidiaries, lenders from time to time party thereto,
and U.S. Bank National Association, as administrative agent, we entered into a term loan (“Term Loan”) which matures on
December 31, 2018 and pays interest on a quarterly basis at a variable rate equal to the 3-month London Interbank Offered Rate
(“LIBOR”) at each period end (2.30% as of March 31, 2018), subject to a floor of 0.75%, plus 8.50% or the reference rate, as
defined in the 2014 Financing Agreement. As of March 31, 2018, the Term Loan had a cash interest rate of 10.80%. The Term
Loan is a primary obligation of Oxford Mining Company, LLC, a wholly owned subsidiary of the Partnership, is guaranteed by
the Partnership and its subsidiaries, and is secured by substantially all of the Partnership’s and its subsidiaries’ assets.
The 2014 Financing Agreement also provides for Paid-In-Kind Interest (“PIK Interest”) at a variable rate between 1.00%
and 3.00% based on our consolidated total net leverage ratio, as defined in the 2014 Financing Agreement. As of March 31, 2018
and December 31, 2017, the Term Loan had a PIK Interest rate of 3.00%. The rate of PIK Interest is recalculated on a quarterly
basis with the PIK Interest added quarterly to the then-outstanding principal amount of the Term Loan. PIK Interest under the
2014 Financing Agreement was $2.3 million for the three months ended March 31, 2018 and 2017. The outstanding Term Loan
amount as of March 31, 2018 represents the principal balance of $286.6 million, plus PIK Interest of $27.8 million.
The 2014 Financing Agreement requires mandatory prepayment of principal with proceeds from the receipt of oil and
gas royalties and asset sales. During the three months ended March 31, 2018, we paid down $0.6 million of the Term Loan with
such proceeds.
The 2014 Financing Agreement limits cumulative cash distributions to an aggregate amount not to exceed $15.0 million
(“Restricted Distributions”), if we have: (i) a consolidated total net leverage ratio of greater than 3.75, or fixed charge coverage
ratio of less than 1.00 (as such ratios are defined in the 2014 Financing Agreement), or (ii) liquidity of less than $7.5 million, after
giving effect to such cash distribution and applying our availability under the Revolver. As of March 31, 2018, our consolidated
total net leverage ratio is in excess of 3.75, and we have utilized the full $15.0 million limit on Restricted Distributions.
11
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WESTMORELAND RESOURCE PARTNERS, LP AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED) (CONT.)
Covenant Compliance
The Partnership does not currently have liquidity or access to additional capital sufficient to pay off the Term Loan by its
December 31, 2018 maturity date. This condition gives rise to substantial doubt as to the Partnership’s ability to continue as a
going concern within one year after the date that these financial statements were issued. Certain affirmative covenants in our 2014
Financing Agreement provide that an audit opinion on our consolidated financial statements that includes an explanatory
paragraph referencing our conclusion that substantial doubt exists as to the Partnership's ability to continue as a going concern
constitutes an event of default. The audit report included in our 2017 Form 10-K contained such an explanatory paragraph. On
March 1, 2018, we obtained the Waiver that waived any such event of default arising from the inclusion of a going concern
explanatory paragraph in the audit report included in our 2017 Form 10-K. The Waiver expires on the earlier of May 15, 2018 or
the occurrence of any other event of default that has not been waived as part of the Waiver. Accordingly, on the expiration of the
Waiver, the lenders could accelerate the maturity date of the Term Loan, making it immediately due and payable.
For more detail please refer to Note 1. Basis Of Presentation "Going Concern, Liquidity and Management’s Plan."
Revolver
On October 23, 2015, the Partnership and its subsidiaries entered into a Loan and Security Agreement (the “Revolver”)
with the lenders party thereto and Canadian Imperial Bank of Commerce (formerly known as The PrivateBank and Trust
Company). The Revolver expired on its December 31, 2017 maturity date and was not replaced or extended.
Capital Lease Obligations
The Partnership engages in leasing transactions for office equipment and equipment utilized in its mining operations. The
Partnership did not enter into any new capital leases during the three months ended March 31, 2018.
6. DISTRIBUTIONS OF AVAILABLE CASH
Our 2014 Financing Agreement restricts us from making cash distributions in excess of $15.0 million in the aggregate
when certain ratios and liquidity requirements are not met. As of March 31, 2018, one of these ratios was not met, and we do not
foresee it being met in the near future. As of March 31, 2018, we have made $15.0 million in Restricted Distributions and,
accordingly, cannot make further distributions unless we either refinance or modify our Term Loan or meet the required ratios
noted in Note 5. Debt And Lines Of Credit.
Pursuant to the Partnership’s Fourth Amended and Restated Agreement of Limited Partnership, as amended (the
“Partnership Agreement”), we distribute 100% of our available cash within 45 days after the end of each quarter to unitholders of
record and to our GP, subject to the conditions and limitations within the 2014 Financing Agreement. Available cash is determined
at the end of each quarter and is generally defined in the Partnership Agreement, as all cash and cash equivalents on hand at the
end of each quarter less reserves established by our GP in its reasonable discretion for future cash requirements. These reserves
are retained to provide for the conduct of our business, the payment of debt principal and interest, to provide funds for future
distributions for any one or more of the next four quarters, and to comply with applicable law or any loan agreement to which the
Partnership or any of its subsidiaries are a party. Our available cash may also include, if our GP so determines, all or any portion
of the cash on hand on the date of determination of available cash for the quarter resulting from working capital borrowings made
subsequent to the end of such quarter.
We made cash distributions as follows (in thousands):
Three Months Ended March 31,
2018
2017

Limited partner common units

$

General partner units
Warrants

—
—
—

12

$

163
5
22
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7. FAIR VALUE MEASUREMENTS
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. Valuation techniques used must maximize the use of observable inputs and
minimize the use of unobservable inputs. The fair value hierarchy prioritizes the inputs to valuation techniques used to measure
fair value. The hierarchy, as defined below, gives the highest priority to unadjusted quoted prices in active markets for identical
assets or liabilities and the lowest priority to unobservable inputs.
•
•

•

Level 1, defined as observable inputs such as quoted prices in active markets for identical assets. Level 1 assets include
available-for-sale debt securities generally valued based on independent third-party market prices.
Level 2, defined as observable inputs other than Level 1 prices. These include quoted prices for similar assets or
liabilities in an active market, quoted prices for identical assets and liabilities in markets that are not active, or other
inputs that are observable or can be corroborated by observable market data for substantially the full term of the assets or
liabilities.
Level 3, defined as unobservable inputs in which little or no market data exists, therefore requiring an entity to develop
its own assumptions.

The book values of cash and cash equivalents, receivables and accounts payable reflected in the Consolidated Balance
Sheets (unaudited) approximate the fair value of these instruments due to the short duration to their maturities.
See Note 4. Restricted Investments for further disclosures related to the Partnership's fair value estimates.
In connection with our refinancing in June 2013, certain of the second lien lenders and lender affiliates received warrants
entitling them to purchase common units. The warrants are measured at fair value at each balance sheet date. As of March 31,
2018, the fair value of each warrant was $1.78, based on the following: spot price of $1.90 per unit as traded on the New York
Stock Exchange, with an exercise price of $0.12 per unit. The fair value of the warrants are a Level 2 measurement.
Long-term debt fair value estimates are based on observed prices for securities with an active trading market when
available (Level 2) and otherwise using discount rate estimates based on interest rates (Level 3). As of March 31, 2018, the
Partnership valued the Term Loan with Level 3 fair values. The estimated fair values of the Partnership’s debt with fixed and
variable interest rates are as follows:
Fixed Interest Rate
Carrying Value
Fair Value

Variable Interest Rate
Carrying Value
Fair Value

(In thousands)

March 31, 2018
December 31, 2017

$

12,799
13,853

$

12,799
13,853

$

312,332
309,980

$

113,865
144,536

8. UNIT-BASED COMPENSATION
We grant employees and non-employee directors restricted common units under our Long-Term Incentive Plan (“LTIP”).
We recognized compensation expense from unit-based arrangements as shown in the following table:
Three Months Ended March 31,
2018
2017
(In thousands)

Recognition of fair value of restricted common units over the vesting period

$

52

$

42

The unvested restricted common unit awards had an initial vesting date of March 2, 2018. However, on March 1, 2018
the grant was modified and the vesting date for all awards was extended to December 15, 2018. As all related compensation
expense was recognized as of the modification date and the modification did not result in an increase in fair value of the awards,
no additional expense was recognized. A summary of restricted common unit award activity for the three months ended March 31,
2018 is as follows:
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Units

Unvested balance at December 31, 2017
Granted
Vested and issued
Unvested balance at March 31, 2018

82,240
—
—
82,240

Weighted
Average
Grant-Date
Fair Value

$

$

3.04
—
—
3.04

Unamortized
Compensatio
n Expense
(In thousands)

$

—

9. COMMITMENTS AND CONTINGENCIES
Coal Sales Contracts
We are committed under long-term contracts to sell coal that meets certain quality requirements at specified prices. Many
of these prices are subject to cost pass-through or cost adjustment provisions that mitigate some risk from rising costs. Quantities
sold under some of these contracts may vary from year to year within certain limits at the option of the customer or us. As of
March 31, 2018, the remaining terms of our long-term contracts range from one to nine years.
Litigation
There have been no material changes in our litigation since December 31, 2017. For additional information, refer to Note
18. Commitments and Contingencies to the consolidated financial statements of our 2017 Form 10-K.
Guarantees
Our GP and the Partnership guarantee certain obligations of our subsidiaries. We believe that these guarantees may result
in a material liability to the guarantors, and, consequentially, have a material adverse effect on our financial position, liquidity or
operations.
10. PARTNERS' CAPITAL AND CONVERTIBLE UNITS
Our capital accounts are comprised of approximately 0.15% beneficial general partner interests and 99.85% limited
partner interests as of March 31, 2018. Our limited partners have limited rights of ownership as provided for under our
Partnership Agreement and the right to participate in our distributions. Our GP manages our operations and participates in our
distributions, including certain incentive distributions pursuant to the incentive distribution rights, which are nonvoting limited
partner interests held by our GP. Pursuant to our Partnership Agreement, our GP participates in losses and distributions based on
its interest. The GP’s participation in the allocation of losses and distributions is not limited and therefore, such participation can
result in a deficit to its capital account. Allocation of losses and distributions, including distributions for previous transactions
between entities under common control, has resulted in a deficit to certain limited partners’ capital accounts included in our
Consolidated Balance Sheets (unaudited).
Series A Convertible Units
In connection with the Kemmerer Drop (as defined and described in Note 2. Acquisitions to the consolidated financial
statements for our 2017 Form 10-K) and the issuance of the Series A Convertible Units (the "Series A Units"), the Partnership
entered into an amendment (the “Amendment”) to our Partnership Agreement. The Amendment established the terms of the Series
A Units and any additional Series A Units that may be issued in kind as a distribution (the “Series A PIK Units”), and provided
that each Series A Unit will have the right to share in distributions from us on a pro-rata basis with the common units. All or any
portion of each distribution payable in respect of the Series A Units (the “Series A Convertible Unit Distribution”) may, at our
election, be paid in Series A PIK Units. To the extent any portion of the Series A Convertible Unit Distribution is paid in Series A
PIK Units for any quarter, the distribution to the holders of incentive distribution rights shall be reduced by that portion of the
distribution that is attributable to the payment of those Series A PIK Units, as further described in the Amendment. The Series A
Units and the Series A PIK Units will convert on a one-for-one basis, at the earlier of the date on which we first make a regular
quarterly cash distribution with respect to any quarter to holders of common units in an amount at least equal to $0.22 per
common unit or upon a change of control. The Series A Units have the same voting rights as if they were outstanding common
units and will vote together with the common units as a single class. In addition, the Series A Units are entitled to vote as a
14
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separate class on any matters that materially adversely affect the rights or preferences of the Series A Units in relation to other
classes of partnership interests or as required by law.
Series B Convertible Units
On October 28, 2016, we entered into the Exchange in which we issued 4,512,500 Series B Convertible Units (the
“Series B Units”) to WCC in exchange for WCC’s 4,512,500 common units. Upon issuance of the Series B Units in the
Exchange, WCC’s common units were canceled. The Series B Units do not share in distributions with the common units and are
convertible at the option of the holder on a one-for-one basis into common units on the day after the record date for a cash
distribution on the common units in which the Partnership is unable to make such a distribution without exceeding its restricted
payment basket under the 2014 Financing Agreement (as defined in Note 5. Debt And Lines Of Credit). This date occurred on
November 15, 2017 and the holder of the Series B Units has not yet converted these Series B Units into common units. The Series
B Units will convert automatically upon a change of control or a dissolution or liquidation of the Partnership. The Series B Units
have the same voting rights as if they were outstanding common units and will vote together with the common units as a single
class. In addition, the Series B Units are entitled to vote as a separate class on any matters that materially adversely affect the
rights or preferences of the Series B Units in relation to other classes of partnership interests or as required by law. Concurrently
with the Exchange, we entered into a second amendment to the Partnership Agreement, which established the terms of the Series
B Units.
Liquidation Units
The liquidation units have no distribution or voting rights, other than in connection with liquidation. For tax purposes,
liquidation units are allocated additional taxable income but no additional taxable loss compared to other unit classes.
Warrants
In June 2013, in connection with a prior credit facility, certain lenders and lender affiliates received warrants entitling
them to purchase 166,557 common units at $0.12 per unit. The warrants participate in distributions whether or not exercised.
Net Income (Loss) Attributable to Limited Partner Common Units
Net income (loss) is allocated to the limited partner units, Series A Units, Series B Units and general partner units in
accordance with their respective ownership percentages, after giving effect to distributions and declared distributions on Series A
Units, warrants and general partner units, including incentive distribution rights. Basic and diluted limited partners’ net income
(loss) per limited partner common unit is calculated by dividing limited partners’ interest in net income (loss) by the weighted
average number of limited partner common units outstanding during the period. We determined basic and diluted limited partners’
net loss per limited partner common unit as follows (in thousands, except per unit amounts):
Three Months Ended March 31,
2018
2017

Net loss attributable to the Partnership
Less:
Paid and declared distributions on Series A convertible units
Series A convertible units share of undistributed loss
Series B convertible units share of undistributed loss
Paid and declared distributions on general partner units
General partner units share of undistributed loss
Paid and declared distributions on warrants
Undistributed net loss attributable to limited partners

$

(12,878) $
—
(9,599)
(2,539)

$

—
(722) $

2,162
(8,222)
(2,301)
5
(18)
22
(463)

$

1,285
(0.56) $

1,242
(0.37)

—
(18)

Weighted average number of limited partner common units outstanding used in
computation of limited partners' net loss per common unit (basic and diluted)
Net loss per limited partner common unit, basic and diluted
15
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11. ACCUMULATED OTHER COMPREHENSIVE INCOME
The following table reflects the changes in accumulated other comprehensive income by component:
Accumulated Other
Comprehensive Income
(In thousands)

Balance at December 31, 2017
Other comprehensive loss before reclassification
Amounts reclassified from accumulated other comprehensive income
Balance at March 31, 2018

$

80
(158)
91
13

$

The following table reflects the reclassifications out of accumulated other comprehensive income for the three months
ended March 31, 2018:

Details About Accumulated Other Comprehensive Income Components

Amount Reclassified From
Accumulated Other
Comprehensive Income

Affected Line Item in the
Statement Where Net Loss
is Presented

(In thousands)

Realized gains on available-for-sale debt securities

$

91

Other income

12. RELATED PARTY TRANSACTIONS
The Board of the GP and its Conflicts Committee review our related party transactions that involve a potential conflict of
interest between a general partner and WMLP or its subsidiaries or another partner to determine that such transactions reflect
market-clearing terms and conditions customary in the coal industry. As a result of these reviews, the Board and the Conflicts
Committee approved each of the transactions described below that had such potential conflict of interest as fair and reasonable to
us and our limited partners.
Effective January 1, 2015, the Partnership and the GP, which is a wholly owned subsidiary of WCC, entered into an
administrative and operational services agreement (the “Services Agreement”). The Services Agreement is terminable by either
party upon 120 days’ written notice. The current term of the Services Agreement expires on June 1, 2018, and automatically
renews for successive one-year periods unless terminated earlier upon 120-days’ written notice. On January 31, 2018, we received
a letter from WCC providing 120 days’ written notice that it was reserving its rights with respect to its continued provision of
services to the GP under the Services Agreement, noting that WCC would “continue to pursue value-maximizing transactions for
all relevant stakeholders” and noting that WCC would be willing to continue to provide services to the GP and us under certain
circumstances. On February 22, 2018, we responded to that letter questioning whether a valid notice of termination of the
Services Agreement was provided, addressing the continued deployment of the mine-related employees, noting our intention to
seek alternative service providers and preserving our options with respect to the ongoing negotiations over WCC’s provisions of
services to the GP and us under the Services Agreement. The parties remain in constructive discussions with respect to WCC’s
continued provision of administrative and operational services to us, but, if an agreement with respect to the continued provision
of such services cannot be reached with WCC by June 1, 2018, we could have a legal dispute with WCC regarding whether the
January 31, 2018 reservation of rights letter constituted a valid termination notice under the Services Agreement.
Under the terms of the Services Agreement, the GP provides services through its, or an affiliate's, employees and is
reimbursed for all related costs incurred on our behalf. Pursuant to the Services Agreement, the Partnership engaged the GP to
continue providing services such as general administrative and management, engineering, operations (including mining
operations), geological, corporate development, real property, marketing, and other services to the Partnership. Administrative
services include without limitation legal, finance and accounting, treasury, insurance administration and claims processing, risk
management, health, safety and environmental, information technology, human resources, credit, payroll, internal audit and tax.
During the three months ended March 31, 2018, we paid the GP approximately $18.5 million for these services performed under
the Services Agreement primarily related to employee costs. Further, under the Services Agreement, the Partnership pays the GP a
fixed annual management fee of $2.2 million for certain executive and administrative services, and reimburses the GP at cost for
other expenses and expenditures. This fixed annual management fee has not been prepaid and is expensed as incurred. Expense
related to this annual management fee, included in Selling and administrative in the Consolidated Statements of Operations
(unaudited), for the three months ended March 31, 2018 and 2017 was $0.5 million. Pursuant to the Services Agreement, the
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primary reimbursements to our GP were for costs related to payroll. Reimbursable costs under the Services Agreement totaling
$0.9 million and $1.3 million were included in accounts payable as of March 31, 2018 and December 31, 2017, respectively.
On January 9, 2017, the Partnership acquired surface coal reserves (“Johnson Run”) through conveyance of leases and
recoupable advance royalty payments from Buckingham Coal Company, LLC, ("BCC") a wholly owned subsidiary of WCC, for
$1.7 million, of which $1.5 million was deemed a distribution as the transaction was between entities under common control.
During the three months ended March 31, 2017, we sold coal to a subsidiary of WCC, which generated $3.8 million in
revenues. No such coal sales occurred during the three months ended March 31, 2018. Further, as of December 31, 2017, accounts
receivable related to the coal sales to the subsidiary of WCC totaled $3.8 million and were included in Receivables in the
Consolidated Balance Sheet (unaudited) for that period. No accounts receivable related to these revenues was outstanding as of
March 31, 2018.
13. SEGMENT INFORMATION
We operate in one business segment. We operate surface coal mines in Ohio and Wyoming, selling thermal coal to
utilities, industrial customers, municipalities and other coal-related entities primarily in the Midwest and Wyoming. All of our
operations have similar economic characteristics including but not limited to coal quality, geology, coal marketing opportunities,
mining and transportation methods and regulatory issues. Our operating and executive management makes its decisions based on
consolidated reports. Our Ohio operating subsidiaries share customers and a particular customer may receive coal from any one of
such Ohio operating subsidiaries. We also lease or sublease coal reserves to others through our Ohio operations in exchange for a
per ton royalty rate.
14. SUBSEQUENT EVENTS
The Partnership has evaluated subsequent events in accordance with ASC 855, Subsequent Events, through the filing date
of this Quarterly Report, and determined that no events have occurred that have not been disclosed elsewhere in the notes to the
consolidated financial statements (unaudited) that would require adjustments to disclosures in the consolidated financial
statements (unaudited).
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Item 2 - MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF
OPERATIONS
The following discussion and analysis of our financial condition and results of operations should be read in conjunction
with the consolidated financial statements (unaudited) and notes to the consolidated financial statements (unaudited) thereto
included elsewhere in this Quarterly Report and the audited consolidated financial statements and notes to the consolidated
financial statements thereto and management’s discussion and analysis of financial condition and results of operations for the year
ended December 31, 2017 included in our 2017 Form 10-K filed with the United States Securities and Exchange Commission (the
“SEC”). This discussion contains forward-looking statements that reflect management’s current views with respect to future
events and financial performance. Our actual results may differ materially from those anticipated in these forward-looking
statements or as a result of certain factors such as those set forth below under “Cautionary Note Regarding Forward-Looking
Statements.”
Cautionary Note Regarding Forward-Looking Statements
This Quarterly Report and other materials we have filed or will file with the SEC (as well as information included in our
other written or oral statements) contain or will contain certain statements that are forward-looking within the meaning of the
Private Securities Litigation Reform Act of 1995. These statements are based on our expectations and assumptions at the time
they are made and are not guarantees of future performance. Because forward looking statements relate to the future, they involve
certain risks, uncertainties and assumptions that are difficult to predict. Actual outcomes and results may differ materially from
those expressed in, or implied by, our forward-looking statements. Words such as “expects,” “intends,” “anticipates,” “believes,”
“estimates,” “guides,” “provides guidance,” “provides outlook” and other similar expressions or future or conditional verbs such
as “may,” “will,” “should,” “would,” “could,” and “might” are intended to identify such forward-looking statements. Readers of
this Quarterly Report should not rely solely on the forward-looking statements and should consider all uncertainties and risks
discussed in Item 1A - Risk Factors and throughout this Quarterly Report. The statements are only as of the date they are made,
and the Partnership undertakes no obligation to update any forward-looking statement. Possible events or factors that could cause
results or performance to differ materially from those expressed in our forward-looking statements include but are not limited to
the following:
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•

Our ability to adhere to our financial and other covenants, including those waived until May, 15, 2018 by the Waiver, and to
repay our debts, including our Term Loan which matures December 31, 2018, as they become due;
Adverse impacts to our business as a result of the audit opinion of our independent auditor containing an explanatory
paragraph referencing our conclusion that substantial doubt exists as to our ability to continue as a going concern contained
within our 2017 Form 10-K;
Our substantial level of indebtedness, liquidity issues and potential to seek restructuring transactions;
Existing and future environmental legislation and regulation affecting both our coal mining operations and our customers’
coal usage, governmental policies and taxes, including those aimed at reducing emissions of elements such as mercury, sulfur
dioxides, nitrogen oxides, particulate matter or greenhouse gases;
Risks associated with our general partner, including our dependence on our general partner and its affiliates, including
Westmoreland Coal Company, to manage and provide resources for our operations;
The effects of limited protections during adverse economic conditions within certain provisions in our long-term supply
contracts;
The concentration of revenues derived from a small number of customers, and the creditworthiness of those customers;
Changes in the demand or pricing for coal;
Our relationships with, and other conditions affecting, our customers, including how power prices and consumption patterns
affect our customers’ decisions to run their plants;
Our ability to fund necessary capital expenditures for the maintenance and continued productivity of our mines;
Inaccuracies in our estimates of our coal reserves and/or an inability to secure adequate replacement reserves;
Potential title defects or loss of leasehold interests in our properties, which could result in unanticipated costs or an inability
to mine the properties;
Risks associated with cybersecurity and data leakage;
The impacts of climate change concerns;
Business interruptions, including unplanned equipment failures, geological, hydrological or other conditions, and competition
and/or conflicts with other resource extraction activities, caused by external factors;
Natural disasters and events, including blizzards, earthquakes, drought, floods, fire and storms, not all of which are covered
by insurance;
Extensive government regulations, including existing and potential future legislation, treaties and regulatory requirements,
particularly in Northern Appalachia and the Illinois Basin;
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•
•
•
•
•
•
•
•

Inaccuracies in our estimates of reclamation and/or mine closure obligations;
Potential limitations in obtaining bonding capacity and/or increases in our mining costs as a result of increased bonding
expenses;
The availability and costs of key supplies or commodities, such as transportation, key equipment and materials;
Competition within our industry and with producers of competing energy sources;
Our ability to pay our quarterly distributions which substantially depends upon our future operating performance (which may
be affected by prevailing economic conditions in the coal industry), debt covenants, and financial, business and other factors,
some of which are beyond our control;
Risks associated with our common units;
Changes in our tax position as a result of changes in tax law, certain tax positions we have taken, or our status as a publicly
traded partnership; and
Other factors that are described under the heading “Risk Factors” found in our reports filed with the SEC, including our
Annual Reports on Form 10-K and our Quarterly Reports on Form 10-Q.

Unless otherwise specified, the forward-looking statements in this report speak as of the filing date of this Quarterly
Report on Form 10-Q. Factors or events that could cause our actual results to differ may emerge from time to time and it is not
possible for us to predict all of them. We undertake no obligation to publicly update any forward-looking statements whether
because of new information, future developments, or otherwise, except as may be required by law
Overview
We sell the majority of our coal under multi-year agreements to electric generation companies. These contracts often
contain price escalation and adjustment provisions, pursuant to which the price for our coal may be periodically revised in line
with broad economic indicators such as the consumer price index, commodity-specific indices such as the PPI-light fuel oils
index, and/or changes in our actual costs. For our contracts that are not cost-protected in nature, we have exposure to inflation and
price risk for supplies used in the normal course of production, such as diesel fuel and explosives. We manage these items through
strategic sourcing contracts in normal quantities with our suppliers and may use derivatives from time to time.
Recent Trends and Activities
One of the major factors affecting the volume of coal that we sell in any given period is the demand for coal-generated
electric power, as well as the specific demand for coal by our customers. Numerous factors affect the demand for electric power
and the specific demands of customers, including weather patterns, the presence of hydro- or wind-generated energy in our
particular energy grids, environmental and legal challenges, political influences, energy policies, domestic economic conditions,
power plant outages and other factors discussed herein. During the three months ended March 31, 2018, our financial results were
impacted by several more specific trends and activities, which are described below.
•

Coal Pricing. Our operations in Ohio are exposed to changes in the price of coal sold on the open market. The price of
coal has been, and continues to be, volatile and, in the last few years, has generally been adversely influenced by reduced
demand, political pressures, and the price of competing products, including natural gas, that are used in energy
production. While approximately 82% of our coal tons are sold under supply contracts that are more than one year in
duration, terms can vary significantly and may have pricing provisions that may increase or decrease the price of our coal
based on broad economic indicators. Recent pricing and demand pressure has resulted in depressed revenues and
Adjusted EBITDA in our Ohio market. Whether pricing and volume softness in this region persist in future periods is
dependent upon fluctuations in market demand in those regions.

•

Weather. Weather conditions are inherently unpredictable and could have positive or negative impacts on operating
conditions. As an example, during the first quarter of 2017, we experienced unfavorable weather patterns in the markets
in which we operate. In particular, during the first quarter of 2017, our operations in Wyoming experienced unusually
high amounts of precipitation, which restricted our ability to supply coal and lowered our coal tons sold and our
revenues.
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•

Capital Structure Review. In light of the December 31, 2018 maturity of our Term Loan, we and our parent affiliate,
WCC, proactively engaged separate financial advisors to assess the capital structures of our respective companies.
Management and our Board, with the assistance of our advisors, are evaluating options to address the upcoming Term
Loan maturity. This evaluation is ongoing. The objectives and intent of WCC may not be consistent with ours. Any
action we choose to pursue will be evaluated by management, our Board and our advisors or an independent committee,
as required under our Partnership Agreement. Costs associated with this process were $2.0 million during the first
quarter of 2018. See "Liquidity and Capital Resources" and the notes to our consolidated financial statements
(unaudited) for additional information.

Results of Operations
Three Months Ended March 31, 2018 Compared to Three Months Ended March 31, 2017
Summary Financial Data

Three Months Ended March 31,
2018
2017

Increase / (Decrease)
$
%

(In millions)

Revenues
Operating (loss) income
Net loss
Adjusted EBITDA1

$
$
$
$

67.8
(2.0)
(12.9)
10.1

Tons sold

1.5

$
$
$
$

74.8
1.3
(8.8)
12.9

$
$
$
$

1.7

(7.0)
(3.3)
(4.1)
(2.8)

(9.4)%
*
(46.6)%
(21.7)%

(0.2)

(11.8)%

____________________
1

Adjusted EBITDA, a non-GAAP measure, is defined and reconciled to net loss at the end of this “Results of Operations” section.
* Not meaningful.

Revenues
Total revenues decreased 9.4% on 11.8% fewer coal tons sold during the first quarter of 2018 compared with the first
quarter of 2017 driven by pressured volumes in our Ohio market. These declines were offset primarily by stronger volumes and
pricing at the Kemmerer mine in Wyoming, which benefited from higher quality coal deliveries and increased volumes in 2018
compared with the first quarter of 2017, when volumes were depressed due to the weather-related challenges described in "Recent
Trends and Activities."
Operating (loss) income and net loss
During the first quarter of 2018, we generated an operating loss of $2.0 million. This compares to operating income of
$1.3 million in the first quarter of 2017. This $3.3 million decline quarter over quarter was driven by the decrease in revenues
described above as well as an increase in selling, general and administrative expense related to advisory fees relative to the
ongoing capital structure review. The following factors offset these declines in operating income:
•

Cost of sales (excluding depreciation, depletion and amortization expense ("DD&A")) decreased $3.8 million during the
first quarter of 2018 compared to the same period in 2017 primarily as a result of fewer tons sold, offset by increased
labor and maintenance costs.

•

DD&A expense decreased $2.2 million during the three months ended March 31, 2018 compared to the same period in
2017 primarily as a result of a smaller and aging fleet of equipment at our Ohio operations as well as lower depletion
resulting from fewer tons mined in the current quarter.

Net loss was $12.9 million in the first quarter of 2018 compared to $8.8 million in the first quarter of 2017. In addition to
the decreases in operating income noted above, net loss during the quarter was impacted by higher interest expense of $0.9
million resulting from a higher effective interest rate and outstanding balance on our Term Loan.
Adjusted EBITDA
Adjusted EBITDA decreased to $10.1 million compared to $12.9 million in the three months ended March 31, 2018 and
2017, respectively. This decrease was driven by declines in revenues, offset by decreases in cost of sales (excluding DD&A), as
discussed previously. Adjusted EBITDA excludes the impact of DD&A expense and the advisory fees discussed above.
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Non-GAAP Financial Measures
Adjusted EBITDA
EBITDA is defined as earnings before interest expense, interest income, income taxes, depreciation, depletion,
amortization, and accretion expense. Adjusted EBITDA is defined as EBITDA before certain charges to income such as advisory
fees, gain or loss on sales of assets, unit-based compensation and other non-cash and non-recurring costs which are not considered
part of earnings from operations for comparison purposes to other companies’ normalized income. EBITDA and Adjusted
EBITDA are supplemental measures of financial performance that are not required by, or presented in accordance with, GAAP.
EBITDA and Adjusted EBITDA are key metrics used by us to assess our operating performance and as a basis for strategic
planning and forecasting and we believe that EBITDA and Adjusted EBITDA are useful to an investor in evaluating our operating
performance because these measures:
•
•
•

are used widely by investors to measure a company’s operating performance without regard to items excluded from the
calculation of such terms, which can vary substantially from company to company depending upon accounting methods
and book value of assets, capital structure and the method by which assets were acquired, among other factors;
are used by rating agencies, lenders and other parties to evaluate our creditworthiness; and
help investors to more meaningfully evaluate and compare the results of our operations from period to period by
removing the effect of our capital structure and asset base from our operating results.

Neither EBITDA nor Adjusted EBITDA is a measure calculated in accordance with GAAP. The items excluded from
EBITDA and Adjusted EBITDA are significant in assessing our operating results. EBITDA and Adjusted EBITDA have
limitations as analytical tools, and should not be considered in isolation from, or as a substitute for, analysis of our results as
reported under GAAP. For example, EBITDA and Adjusted EBITDA:
•
•
•
•

do not reflect our cash expenditures or future requirements for capital and major maintenance expenditures or
contractual commitments;
do not reflect income tax expenses or the cash requirements necessary to pay income taxes;
do not reflect changes in, or cash requirements for, our working capital needs; and
do not reflect the significant interest expense, or the cash requirements necessary to service interest or principal
payments, on certain of our debt obligations.

In addition, although depreciation and amortization are non-cash charges, the assets being depreciated and amortized will
often have to be replaced in the future, and EBITDA and Adjusted EBITDA do not reflect any cash requirements for such
replacements. Other companies in our industry and in other industries may calculate EBITDA and Adjusted EBITDA differently
from the way that we do, limiting their usefulness as comparative measures. Because of these limitations, EBITDA and Adjusted
EBITDA should not be considered as measures of discretionary cash available to us to invest in the growth of our business. We
compensate for these limitations by relying primarily on our GAAP results and using EBITDA and Adjusted EBITDA only as
supplemental data. The tables below show how we calculated Adjusted EBITDA, including a breakdown by segment, and
reconcile Adjusted EBITDA to net loss, the most directly comparable GAAP financial measure.
Distributable Cash Flow
Distributable Cash Flow represents Adjusted EBITDA less cash changes in deferred revenue, cash reclamation and mine
closure expenditures, reserve replacement and maintenance capital expenditures and cash interest expense (net of interest
income). Cash interest expense represents the portion of our interest expense accrued and paid in cash during the reporting
periods presented or that we will pay in cash in future periods as the obligations become due. Other maintenance capital
expenditures represent expenditures for coal reserve replacement and for plant, equipment, and mine development. Cash
reclamation expenditures represent the reduction to our reclamation and mine closure costs resulting from cash payments.
Earnings attributable to the noncontrolling interest are not available for distribution to our unitholders and accordingly are
deducted.
Distributable cash flow should not be considered as an alternative to net income (loss) attributable to our unitholders,
income from operations, cash flows from operating activities or any other measure of performance presented in accordance with
GAAP. Although distributable cash flow is not a measure of performance calculated in accordance with GAAP, we believe
distributable cash flow is useful to investors because this measurement is used by many analysts and others in the industry as a
performance measurement tool to evaluate our operating and financial performance, facilitating comparison with the performance
of other publicly traded limited partnerships.
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The tables below show how we calculated EBITDA, Adjusted EBITDA and distributable cash flow and reconcile
EBITDA, Adjusted EBITDA and distributable cash flow to net loss, the most directly comparable GAAP financial measure.
Reconciliation of EBITDA, Adjusted EBITDA and Distributable Cash Flow to Net Loss
Three Months Ended March 31,
2018

2017
(In thousands)

Reconciliation of EBITDA, Adjusted EBITDA and Distributable Cash Flow to Net
Loss
Net loss
Interest expense, net of interest income
Depreciation, depletion and amortization
Accretion of ARO
EBITDA

$

Advisory fees1
Loss (gain) on sale of assets

(12,878) $
11,091
8,165
1,802
8,180
1,972
101

Share-based compensation
Other non-cash and non-recurring costs2
Adjusted EBITDA

—
(142)

52
(209)

42
(175)
12,869

10,096

Deferred revenue
Reclamation and mine closure costs
Maintenance capital expenditures and other
Cash interest expense, net of interest income
Distributable Cash Flow

1,441
(2,120)
(1,521)
(7,846)
$

50

(8,815)
10,273
10,351
1,335
13,144

$

2,446
(1,873)
(3,151)
(7,222)
3,069

____________________
1

Amount represents fees paid to financial and legal advisors related to the assessment of the Partnership's capital structure. These advisors, together with the
Partnership's management and the board of directors of the GP ("Board"), are developing and evaluating options to restructure the Partnership’s overall capital
structure.
2
Includes non-cash activity from the change in fair value of investments and warrants.

Liquidity and Capital Resources
Liquidity
We had cash and cash equivalents of $37.5 million and $36.7 million as of March 31, 2018 and December 31, 2017,
respectively.
Our Term Loan matures on December 31, 2018, and accordingly the principal balance of $314.4 million is classified as a
current liability on our Consolidated Balance Sheet (unaudited) as of March 31, 2018. The Partnership does not currently have
liquidity or access to additional capital sufficient to pay off this debt by its maturity date. This condition gives rise to substantial
doubt as to the Partnership’s ability to continue as a going concern within one year after the date that these financial statements
were issued.
Certain affirmative covenants in our 2014 Financing Agreement provide that an audit opinion on our consolidated
financial statements that includes an explanatory paragraph referencing our conclusion that substantial doubt exists as to the
Partnership's ability to continue as a going concern constitutes an event of default. The audit report included in our 2017 Form 10K contained such an explanatory paragraph. On March 1, 2018, we obtained the Waiver that waived any such event of default
arising from the inclusion of a going concern explanatory paragraph in the audit report included in our 2017 Form 10-K. The
waiver expires on the earlier of May 15, 2018 or the occurrence of any other event of default that has not been waived as part of
the Waiver. Accordingly, on the expiration of the Waiver, the lenders could accelerate the maturity date of the Term Loan, making
it immediately due and payable.
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If our lenders accelerate the maturity date of the Term Loan, we do not currently have sufficient liquidity to repay such
indebtedness and would need additional sources of capital to do so. We have engaged financial advisors to assess our capital
structure. Management and our Board, with the assistance of our advisors, are evaluating options to address the Term Loan
maturity date, which may include seeking an amendment or restructuring of our existing debt. We cannot provide any assurances
that we will be successful addressing the maturity date, and if we fail to do so, it may be necessary for us to seek a private
restructuring or protection from creditors under Chapter 11 of the United States Bankruptcy Code.
Our business is capital intensive and requires substantial capital expenditures for, among other things, purchasing,
maintaining and upgrading equipment used in developing and mining our coal, and acquiring reserves. Our principal liquidity
needs are to finance current operations, replace reserves, fund capital expenditures, including costs of acquisitions from time to
time, service our debt and pay quarterly cash distributions to our unitholders. Our primary sources of liquidity to meet these needs
have been cash generated by our operations and borrowings under the 2014 Financing Agreement. See Note 5. Debt And Lines Of
Credit for a description of our debt facilities.
Our ability to satisfy our working capital requirements, meet debt service obligations and fund planned capital
expenditures substantially depends upon our future operating performance, which may be affected by prevailing economic
conditions in the coal industry. To the extent our future operating cash flow or access to financing sources and the costs thereof
are materially different than expected, our future liquidity may be adversely affected.
Debt Obligations and Covenant Compliance
See Note 5. Debt And Lines Of Credit for a description of our debt facilities and the above "Liquidity" section for matters
regarding covenant compliance.
Cash Distributions
See Note 5. Debt And Lines Of Credit and Note 6. Distributions Of Available Cash for further information regarding cash
distributions.
Historical Sources and Uses of Cash
The following table summarizes net cash provided by (used in) operating, investing and financing activities for the three
months ended March 31, 2018 and 2017:
Three Months Ended March 31,
2018
2017
(In thousands)

Net cash provided by (used in):
Operating activities
Investing activities
Financing activities

$

3,091 $
(1,899)
(1,777)

11,220
(4,875)
(2,775)

We increased our cash and cash equivalents balances by $0.6 million during the three months ended March 31, 2018,
driven by cash provided by operating activities of $3.1 million, offset primarily by capital expenditures of $1.5 million and
repayments of long-term debt of $1.8 million. In addition, during the three months ended March 31, 2018, we made no cash
distributions to unitholders compared with $0.2 million of cash distributions to unitholders during the three months ended
March 31, 2017.
Critical Accounting Policies and Estimates
Please refer to the corresponding section in Part II - Item 7 - Management's Discussion and Analysis of Financial
Condition and Results of Operations of our 2017 Form 10-K for a discussion of our critical accounting policies and estimates.
Recent Accounting Pronouncements
See Note 1. Basis Of Presentation.
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Off-Balance Sheet Arrangements
In the normal course of business, we are a party to certain off-balance sheet arrangements. These arrangements include
guarantees and financial instruments with off-balance sheet risk, such as letters of credit and surety, performance and road bonds.
Federal and state laws require us to secure certain long-term obligations, such as ARO, and contractual performance. Historically,
we have secured these obligations with surety bonds. No liabilities related to these arrangements are reflected in our Consolidated
Balance Sheets (unaudited), and we do not expect any material adverse effects on our financial condition, results of operations or
cash flows to result from these off-balance sheet arrangements.
There have been no material changes to our off-balance sheet arrangements since December 31, 2017. Our off-balance
sheet arrangements are discussed in Part II - Item 7 - Management's Discussion and Analysis of Financial Condition and Results
of Operations of our 2017 Form 10-K.
Item 3 - QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK
There have been no material changes in our market risk since December 31, 2017. For additional information, refer to
Part II - Item 7A - Quantitative and Qualitative Disclosures about Market Risk of our 2017 Form 10-K.
Item 4 - CONTROLS AND PROCEDURES
As required by Rules 13a-15(b) and 15d-15(b) under the Securities Exchange Act of 1934, as amended (the “Exchange
Act”), management has evaluated, with the participation of our chief executive officer and chief financial officer, the effectiveness
of our disclosure controls and procedures as of March 31, 2018. Disclosure controls and procedures are designed to provide
reasonable assurance that material information required to be disclosed in the reports we file or submit under the Exchange Act is
recorded, processed, summarized and reported, within the time periods specified in the rules and forms of the Securities and
Exchange Commission. Disclosure controls and procedures also include, without limitation, controls and procedures designed to
ensure that information required to be disclosed by us in our reports that we file or submit under the Exchange Act is accumulated
and communicated to management, including our chief executive officer and chief financial officer, as appropriate to allow timely
decisions regarding our required disclosure. Based on that evaluation, our management, including our chief executive officer and
chief financial officer, concluded that the disclosure controls and procedures were effective as of such date.
Additionally, there have been no changes in internal control over financial reporting that occurred during the three
months ended March 31, 2018, that have materially affected, or are reasonably likely to materially affect, our internal control over
financial reporting.
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PART II - OTHER INFORMATION
Item 1 - LEGAL PROCEEDINGS
We are subject, from time-to-time, to various proceedings, lawsuits, disputes, and claims (“Actions”) arising in the
ordinary course of our business. Many of these Actions raise complex factual and legal issues and are subject to uncertainties. We
cannot predict with certainty the outcome of Actions brought against us. Accordingly, adverse developments, settlements or
resolutions may occur and may result in a negative impact on income in the quarter of such development, settlement or resolution.
However, we do not believe that the outcome of any current Action would have a material adverse effect on our financial results.
See Note 9. Commitments And Contingencies for a description of any pending legal proceedings, which information is
incorporated herein by reference.
Item 1A - RISK FACTORS
We have disclosed under the heading “Risk Factors” in our 2017 Form 10-K, the risk factors that we believe materially
affect our business, financial condition and/or results of operations. There have been no material changes from the risk factors
previously disclosed in our 2017 Form 10-K, except that the current collective bargaining agreement at the Kemmerer mine that
had a previous expiration date of May 1, 2018 has been extended to August 1, 2018 and negotiations toward a new agreement are
ongoing. You should carefully consider the risk factors set forth in the 2017 Form 10-K and the other information set forth
elsewhere in this Quarterly Report. You should be aware that these risk factors and other information may not describe every risk
that we face. Additional risks and uncertainties not currently known to us or that we currently deem to be immaterial also may
materially adversely affect our business, financial condition and/or operating results.
Item 4 - MINE SAFETY DISCLOSURES
On July 21, 2010, Congress enacted the Dodd-Frank Wall Street Reform and Consumer Protection Act (the “Dodd-Frank
Act”). Section 1503(a) of the Dodd-Frank Act contains reporting requirements regarding mine safety. Mine safety violations or
other regulatory matters, as required by Section 1503(a) of the Dodd-Frank Act and Item 104 of Regulation S-K, are included as
Exhibit 95.1 to this Quarterly Report.
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Item 6 - EXHIBITS

EXHIBIT INDEX
Those exhibits marked with a (*) refer to management contracts or compensatory plans or arrangements. Portions of the
exhibits marked with a (†) are the subject of a Confidential Treatment Request under 5 U.S. § 552(b)(4) and 17 C.F.R. §§ 200.80(b)
(4), 200.83 and 240.24b-2. Omitted material for which confidential treatment has been requested has been filed separately with the
SEC.
Incorporated by Reference
Exhibit
Number

Exhibit Description

Form

File
Number

Exhibit

Filing
Date

10.1

Waiver and Amendment No. 3 to Financing Agreement
by and among Westmoreland Resource Partners, LP
and each of its subsidiaries, the lenders party there to
and U.S. Bank National Association, dated as of March
1, 2018

8-K

001-34815

10.1

3/07/2018

31.1

Certification of Chief Executive Officer pursuant to
Rule 13a-14(a)

X

31.2

Certification of Principal Financial Officer pursuant to
Rule 13a-14(a)

X

32

Certifications of Chief Executive Officer and Principal
Financial Officer pursuant to 18 U.S.C. Section 1350

X

Mine Safety Disclosure

X

95.1

Filed
Herewith

101.INS

XBRL Instance Document

X

101.SCH

XBRL Taxonomy Extension Schema Document

X

101.CAL

XBRL Taxonomy Calculation Linkbase Document

X

101.LAB

XBRL Taxonomy Label Linkbase Document

X

101.PRE

XBRL Taxonomy Presentation Linkbase Document

X

101.DEF

XBRL Taxonomy Definition Document

X

Attached as Exhibit 101 to this report are documents formatted in XBRL (Extensible Business Reporting Language). The
financial information contained in the XBRL-related document is “unaudited” or “unreviewed.” Exhibits 32 and 101 attached
hereto are being furnished and shall not be deemed “filed” for purpose of Section 18 of the Securities Exchange Act of 1934, as
amended, nor shall it be deemed incorporated by reference in any filing under the Securities Act of 1933, as amended, except as
shall be expressly set forth by specific reference in such filing.
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SIGNATURES
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed
on its behalf by the undersigned thereunto duly authorized.

WESTMORELAND RESOURCE PARTNERS, LP

Date: May 4, 2018

By:

WESTMORELAND RESOURCES GP, LLC, its general partner

By:

/s/ Scott A. Henry
Scott A. Henry
Controller and Principal Accounting Officer
(Principal Financial Officer and A Duly Authorized Officer)
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Exhibit 31.1
Certification
I, Michael G. Hutchinson, certify that:
1. I have reviewed this Quarterly Report on Form 10-Q of Westmoreland Resource Partners, LP;
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material
fact necessary to make the statements made, in light of the circumstances under which such statements were made, not
misleading with respect to the period covered by this report;
3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present
in all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the
periods presented in this report;
4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as
defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:
a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be
designed under our supervision, to ensure that material information relating to the registrant, including its
consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in
which this report is being prepared;
b. Designed such internal control over financial reporting, or caused such internal control over financial reporting
to be designed under our supervision, to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles;
c. Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period
covered by this report based on such evaluation;
d. Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred
during the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual
report) that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control
over financial reporting; and
5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over
financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons
performing the equivalent functions):
a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial
reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize
and report financial information; and
b. Any fraud, whether or not material, that involves management or other employees who have a significant role in
the registrant’s internal control over financial reporting.
Date: May 4, 2018

/s/ Michael G. Hutchinson
Name: Michael G. Hutchinson
Title: Interim Chief Executive Officer
(Principal Executive Officer)

Exhibit 31.2
Certification
I, Scott A. Henry, certify that:
1. I have reviewed this Quarterly Report on Form 10-Q of Westmoreland Resource Partners, LP;
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material
fact necessary to make the statements made, in light of the circumstances under which such statements were made, not
misleading with respect to the period covered by this report;
3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present
in all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the
periods presented in this report;
4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as
defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:
a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be
designed under our supervision, to ensure that material information relating to the registrant, including its
consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in
which this report is being prepared;
b. Designed such internal control over financial reporting, or caused such internal control over financial reporting
to be designed under our supervision, to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles;
c. Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period
covered by this report based on such evaluation;
d. Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred
during the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual
report) that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control
over financial reporting; and
5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over
financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons
performing the equivalent functions):
a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial
reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize
and report financial information; and
b. Any fraud, whether or not material, that involves management or other employees who have a significant role in
the registrant’s internal control over financial reporting.
Date: May 4, 2018

/s/ Scott A. Henry
Name:
Title:

Scott A. Henry
Controller and Principal Accounting Officer
(Principal Financial Officer and A Duly
Authorized Officer)

Exhibit 32

Statement Pursuant to 18 U.S.C. § 1350
Pursuant to 18 U.S.C. § 1350, each of the undersigned certifies that this Quarterly Report on Form 10-Q for the period
ended March 31, 2018, fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934 and
that the information contained in this report fairly presents, in all material respects, the financial condition and results of
operations of Westmoreland Resource Partners, LP.
Date: May 4, 2018

/s/ Michael G. Hutchinson
Name:
Title:

Date: May 4, 2018

Michael G. Hutchinson
Interim Chief Executive Officer
(Principal Executive Officer)

/s/ Scott A. Henry
Name:
Title:

Scott A. Henry
Controller and Principal Accounting Officer
(Principal Financial Officer and A Duly
Authorized Officer)

A signed original of this written statement required by Section 906 has been provided to Westmoreland Resource
Partners, LP and will be retained by Westmoreland Resource Partners, LP and furnished to the Securities and Exchange
Commission or its staff upon request.

EXHIBIT 95.1
Mine Safety Disclosure
The following disclosures are provided pursuant to Securities and Exchange Commission (SEC) regulations, which require
certain disclosures by companies required to file periodic reports under the Securities Exchange Act of 1934, as amended, that operate
coal mines regulated under the Federal Mine Safety and Health Act of 1977 (the Mine Act).
Mine Safety Information. Whenever the Mine Safety and Health Administration (MSHA) believes that a violation of the
Mine Act, any health or safety standard, or any regulation has occurred, it may issue a violation which describes the associated
condition or practice and designates a timeframe within which the operator must abate the violation. In some situations, such as when
MSHA believes that conditions pose a hazard to miners, MSHA may issue an order removing miners from the area of the mine
affected by the condition until hazards are corrected. Whenever MSHA issues a citation or order, it generally proposes a civil penalty,
or fine, as a result of the violation that the operator is ordered to pay. Citations and orders can be contested and appealed and, as part
of that process, are often reduced in severity and amount, and are sometimes vacated. The number of citations, orders and proposed
assessments vary depending on the size and type (underground or surface) of the company and mine.
The table that follows reflects citations and orders issued to us by MSHA during the quarter ended March 31, 2018. The
table includes only those mines that were issued orders or citations during the period presented and, commensurate with SEC
regulations, does not reflect orders or citations issued to independent contractors working at our mines. Due to timing and other
factors, our data may not agree with the mine data retrieval system maintained by MSHA. The proposed assessments for the quarter
ended March 31, 2018 were taken from the MSHA system as of April 26, 2018.
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Westmoreland Resources Partners, LP
10-Q Safety Statistics
Quarter Ended March 31, 2018

Mine or

Received

Received

Total

Notice of

Notice of

Legal

Section

Total Dollar

Number

Pattern of

Potential

Actions

Legal

Legal

104(d)

Value of

of

Violations

to Have

Pending

Actions

Actions

Operating

Section

Section

Citations

Section

Section

MSHA

Mining

Under

Pattern

as of

Initiated

Resolved

Name/MSHA

104 S&S

104(b)

and

110(b)(2)

107(a)

Assessments

Related

Section

Under

Last Day

During

During

Identification

Citations

Orders

Orders

Violations

Orders

Proposed

Fatalities

(yes/no)

(yes/no)

of Period

Period

Period

Number

(#)(1)

(#)(2)

(#)(3)

(#)(4)

(#)(5)

($)(6)

(#)(7)

(8)

(8)

(#)(9)

(#)(9)

(#)(9)

1

—

—

—

—

$

8,991

—

No

No

6

—

—

3

—

—

—

—

$

963

—

No

No

—

—

—

Kemmerer Mine
48-00086
Oxford Mine
33-03907

(1) Mine Act Section 104(a) citations are for alleged violations of mandatory health or safety standards that could significantly and
substantially contribute to the cause and effect of a coal mine safety or health hazard.
(2) Mine Act Section 104(b) orders are for alleged failures to totally abate a citation within the period of time specified in the citation.
(3) Mine Act Section 104(d) citations and orders are for an alleged unwarrantable failure to comply with mandatory health or safety standards.
(4) Total number of flagrant violations issued under Section 110(b)(2) of the Mine Act.
(5) Mine Act Section 107(a) orders are for alleged conditions or practices that could reasonably be expected to cause death or serious physical
harm before such condition or practice can be abated and result in orders of immediate withdrawal from the area of the mine affected by the
condition.
(6) Total dollar value of MSHA assessments proposed during the quarter ended March 31, 2018.
(7) Total number of mining-related fatalities during the quarter ended March 31, 2018.
(8) Mine Act Section 104(e) written notices are for an alleged pattern of violations of mandatory health or safety standards that are of such
nature as could have significantly and substantially contributed to the cause and effect of a coal mine health or safety hazard, or the
potential to have such a pattern.
(9) Any pending legal action before the Federal Mine Safety and Health Review Commission (the “Commission”) involving a coal mine
owned and operated by us. The number of legal actions pending as of March 31, 2018 that fall into each of the following categories is as
follows:
(a) Contests of citations and orders: 0
(b) Contests of proposed penalties: 0
(c) Complaints for compensation: 0
(d) Complaints of discharge, discrimination or interference: 0
(e) Applications for temporary relief: 0
(f) Appeals of judges' decisions or orders to the Federal Mine Safety and Health Review Commission: 0
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